
. (  . . 


Revision: HCFA-PM-87-9 (BERC) 

August1987 


b 


Page 1 
OMB NO.: 0938-0193 

S t a t e  Plan Under Title XIX o f  t h e  Social Security Act 

S ta t e / t e r r i t o ry :  New Jersey 

Requirements f o r  Third Party L i a b i l i t y
Identifying Liability ab1e Resources 

( b ) ( l )  	The frequencyofthedataexchangerequiredinSect ion433.138 
( d )  (1) and ( 3 )  i s  quarter ly .  For (d)  (4),  a reasonableattempt has 
been made t o  secureagreements w i t h  theDivisionsof Motor Vehicles 
andWorkers'Compensation.For433.138(e),thefrequency of the 
diagnosis and traumacode ed i t  i s  monthly. 

Pursuant t o  4 2  C F R  433.138(d)(4) ,mandat ingtheState  Agency t o  
conduct a match w i t h  the  State 's  Workers' Compensation f i l e ,  p l e a s e
be advised t h a t  t h e  New Je r sey  Medicaid Program does have such an 
agreementwith the State Division of Workers'Compensation t o  e f f ec t  
a match of theirrecords w i t h  the  Medicaid f i l e .  This match i s  done 
every six months. Based on theresu l t so fthematch ,appropr i a t e  
recoveryaction will be taken. , 

With regard t o  Section433.138(g)(l)(i),thereceiptofinformation 

foruse i n  ident i f icat ion o f  l ega l ly  l iab le  th i rd  par ty  resources  i s  

followed by verification within the time frames contained in federal 

r e g u l a t i o n s  by contac twi ththesource  of originalinformation, or 

o t h e rr e l i a b l es o u r c e  o f  in format ion .Ver i f iedinformat ionis  

i n c o r p o r a t e di n t ot h et h i r dp a r t y  d a t a  base.  The Sta tehas  

developedthefollowingprocedure/protocolforidentifyingthose 

traumacodes t h a t  have a high probabilityforrecovery from a t h i rd  

par ty  and for focusing priority on the most productive codes: 


1. 	 Review recoveries  from the trauma code editprocessfor t h e  
most recent p r i o r  two years o f  the  edi t .  

2 .  	 Array  thediagnoses  by number of cases ,  Medicaid dol la rs  
paid, and Medicaid do l l a r s  r ecove red .  Th i s  1 i s t  w i l l  be 
printed i n  descendingorder from thehighestdollarrecovery 
t o  t h e  lowestdollarrecovery. 

3. 	 T h r o u g h  ana lys i s  of t h i sr epor t ,  determinethose codes tha t  
appear t o  resultinthehighestthirdpartyrecovery. 

4 .  	 Submit a requestfor  program modifications t o  giveprior i ty  
t o  t h e  identifiedcodes. 

5 .  	 Run t h e  r epor tgene ra t edini t em # 2  above periodically t o  
monitor any changesinrecoverylevelofthetrauma c o d e ,  
and  a s ses sthose  t rauma diagnoses t h a t  haveproven t o  have 
been c o s t - i n e f f e c t i v e  from a r ecove rys t andpo in t .Th i s  
a forement ionedanalys iswi l lenabletheSta te  t o  submit 
information t o  HCFA f o r  waiverconsideration. 
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Sta t e  Plan Under T i t l e  XIX o f  t h e  Social Security Act 

Requirements for Third PartyLiability:IdentifyingLiableResources,cont. 
F 

(b)  (2) ,  cont . 
W i t h  r ega rdtoSec t ion433 .138(g ) (Z) ( i ) ,r e l a t ive  t o  health 
insurance information,  information ident i fying legal ly  l iable  
t h i r d  partyresources i s  taken from the  in i t ia l  appl ica t ion  for  
a s s i s t ance ,a tr ede te rmina t ion ,andwheneve r  a change i s  
reported. When da ta  from thesethreesources i s  ver i f ied,  i t  i s  
i nco rpora t edin totheth i rdpa r tyda tabase  w i t h i n  thet ime 
framescontained i n  f ede ra lr egu la t ions .Inrega rdtothe  
Workers' Compensation data exchange, pleaseseetheresponse t o  
( b )  (1) above. 

( 3 )  	 There i s  no match w i t h  t h e  New J e r s e yD i v i s i o no fM o t o r  
Vehicles.Supporting documentationhas been provided t o  HCFA. 

( 4 )  	 Under our proposedtrauma edi tfol low-upsystem, w i t h i n  s i x t y
( 6 0 )  d a y sa f t e r  t h e  end o f  eachcalendarquarter ,forthose 
claimsidentified as bearingtraumaticdiagnoses and paid w i t h i n  

'' t h a t  quarter, the  Divis ion wil l  correspond by mail w i t h  the  
Medicaid rec ip ien tor  provider i n  a t t e m p t  t o  a s c e r t a i n  t h e  

-;r 

an 
l e g a l l y  l i a b l e  t h i r d  p a r t y  f o r  eachperson ident i f ied as having 
traumaclaims i n  accordwiththeapplicablethreshold. ' 

The ThirdPartyRecovery U n i t  will maintainsufficientrecords 

t ope r iod ica l lyiden t i fythoset r aumacodestha ty i e ldthe  

h i g h e s t  t h i r d  p a r t yc o l l e c t i o n s .  Upon collection,the amount 

w i l l  be recorded and t h e  U n i t  w i l lp e r i o d i c a l l yr e v i e wa l l  

amounts and  diagnosestodeterminethosehavingthehighest 

yie ld .  


Fol lowingtheiden t i f i ca t ionof  a l e g a l l yl i a b l et h i r d  p a r t y 

obtainedthroughthefollow-up,thetime frame for incorporation

i n t o  t h e  t h i r dp a r t yc a s ef i l e ,  Recovery Unit, and e l i g i b i l i t y  

c a s ef i l e  i s  60 d a y s .I ts h o u l d  benoted tha ttheMedica id  

s t a t u s  f i l e  c o n t a i n s  d a t a  on b o t h  e l i g i b i l i t y  and thirdparty 

coverage. 
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